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The Kind of Public Ownership 
That is Worth While 

Management like that of the Pennsylvania en- 
courages popular investment and postpones the day of 
Governmental taking. 

-The Philadelphia, Pa., Evening Bulletin, March 27, 1915 

The Pennsylvania Railroad has 92,459 stockholders-the greatest 
number in the history of this Company-and more than half of them 
live in the States served by the System. 

On no other railroad in America-and probably in the world- 
are so many people dependent for a whole or part of their income. 

On April lst, the latest date for which 
figures have been compiled, 32,060 people 
who live in Pennsylvania- 1820 more 
than on April 1, 1914-were part owners 
in the Pennsylvania Railroad System. In 
New York 15,760 stockholders reside, 

while in New England and scattered 
throughout the rest of the country are 
32,704 stockholders. 

Despite the European war, the Penn- 
sylvania Railroad on April 1st had 151 
more foreign stockholders than it did a 

year before. 
That there is a tendency for Pennsyl- 

vania Railroad stock to be held widely by 
small investors - those who put their 

savings in shares of the Company-is indi- 
cated in the steadily decreasing average 
holding of shares. On April 1st the 
average holding was 108 shares, or 3.44 
shares less than a year ago. The number 
of women shareholders is 44,545-almost 
half the total number, and their average 
holding is 63 shares. 

The Pennsylvania System now operates 
in Delaware, the District of Columbia, 
Illinois, Indiana, Kentucky, Maryland, 
Michigan, Missouri, New Jersey, New 
York, Ohio, Pennsylvania, Virginia and 
West Virginia. In these States reside more 
than haif of all the people in the United 
States. 
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The Railroads Today 
Reprinted from the Chicago Tribune, March 27, 1915 

One of the great American railway sys- 
tems, the Pennsylvania, has published a 
“ record,” which among other interesting 
facts reports that its shareholders number 
92,225. Nearly half-44,469, to be ex- 
plicit-are women. More than half are 
residents of Pennsylvania and other States 
directly served by the system. 

In public discussion we talk freely of 
“ the railroads,” having in mind either 
soulless legal entities or more or less ruth- 
less and malevolent groups of rich men. 
We very seldom think of the railroads as 
properties into which our neighbors, if not 
ourselves, have put money as an invest- 
ment, just as we may have put money into 
a house and lot or an insurance policy. 

This is natural, for when we think of 

bad service we direct our thought to the 

managers, while the public evils developed 

in the history of American railroad stock 

manipulation have focused attention upon 

the piracy of would-be overmen of finance. 

When to divert this attention and evade 

punitive measures malefactors have begged 

us to think of the stockholder, the legitimate 

investor, of the widow and the orphan, 

the response has been, naturally again, a 

contemptuous laugh. 

All the same, the rights and interests of 

the stockholder should not be forgotten 

now or at any other time any more than 

those of the man or woman who has put 

money honestly in a business, a piece of 
land, or any other legitimate enterprise. 

* * * * 

The Pennsylvania “ record ” gives the 

average holding of women stockholders 

at 63 shares. As railroad shares are im- 
portant investments of estates and insurance 
companies, the livelihood of widows and 

orphans is therefore in literal truth involved 

in these securities. 

* * + Y 

But now we are passing out of the 
period of exploitation. The fight for 
public regulation resulted not only in 
the creation of agencies to protect the 
interest of the public, or at least of the 
shipper, but it also educated railroad men 
in a policy respecting their responsibilities 
as quasi - public functionaries which is 
clearing away most of the evils of the 
public-be-damned era. 

Among the omissions of the late Con- 
gress was legislation to extend regulation 
over security issues. Yet railroad finan- 
cing and financial control are more scru- 
pulous than they have been in some noto- 
rious instances in the past, and what is 

needed now is less talk of evils of the past 

and more fair consideration of the difficul- 

ties of the present. We have to take into 
account the interests of the shareholder, 
the employe, the shipper and the general 
public. In the narrower sense these inter- 
ests often clash. Underlying them all, 
however, is a substantial enduring commu- 

nity of interest in what we call “ a square 
deal.” To sacrifice the shareholder’s in- 
terest means to smother investment in 
railroad enterprise and slowly paralyze our 
system of transportation to the inevitable 
injury not merely of the shareholder, but 
of the whole country and every one in it. 
To mistreat the employe, to extort from 
the shipper, each exacts a penalty we all 

must pay. 
At this time the whole country is suffer- 

ing with and from the condition of the rail- 

roads. It is a time for broad views and the 
burial of animosities, for fair play and a 
constructive nolicv. 
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Public Ownership 
Reprinted from the Philadelphia, Pa., Evening Bulletin, March 27. 1915 

c 

There are more owners of the Pennsyl- 
vania Railroad than ever before - 92,225, 
according to the latest official figures, be- 
sides which there are the hundreds of thou- 
sands of individuals who are indirectly 
owners through the institutional investment 
in stocks and bonds of the railroad by the 
custodians of their savings. The stock- 
holders’ list shows the interest of 31,685 
citizens of Pennsylvania, seventeen hundred 
and ninety-three more than a year ago, 
nearly half as many in New York State and 
the balance scattered through the rest of 
the United States, with a comparatively 
small number in Europe, the average of 
individual holding being reduced to 108.27 
shares, or three and a fraction less than in 
last year’s computation. 

No other railroad has such a number of 
stockholders. Few industrial corporations, 
except the United States Steel, can equal 
it, but in less emphatic degree this wide dis- 
tribution of the Pennsylvania Railroad 
ownership is duplicated in nearly every im- 
portant railroad or industrial corporation 
in the country, and not only is a fact, but 
is the essential fact of organized capital. 

assurance of wise and efficient manage- 
ment, and even of good public service than 
Government ownership might prove to be. 

The former assumption that the period 
of great organizations of capital control- 
ling industry and commerce would lead 
surely and immediately to the period of 
Government ownership and control, seems 
to be challenged by the course of events. 
Had the trend of the times, both as regards 
the conduct of capital and the consequent 
attitude of the public gone on unchecked, 
this result might have followed. 

But the leaders of capital-at least, the 

wiser of them-saw the danger and for a 

number of years have been consistently 

seeking to decentralize ownership and to 

encourage popular participation in capi- 

talistic enterprise, with the result that inter- 

vening, and postponing, if not finally pre- 

venting, the period of government owner- 

ship, there is in sight a period of popular 

investment, which shall be permanent or 

passing largely as the controlling powers 

in the great corporations prove faithful or 
It is real public ownership, and is a better unfaithful to their trust. 

America’s Premier Railroad 

the 
A public character attaches to the annual reports of 

Pennsylvania Railroad which is not possessed by 
any other company. It is the world’s greatest railroad. 
Its ownership is more widely distributed than that of 
any other, its capital is largest, and its wealth is 
beyond compare. It hauls more passengers, it carries 
more freight, it owns more securities and it earns the 
most money. In equipment and in service the Penn- 
sylvania has for a generation been hailed as the 
American standard. It deserves the title. 

-Philadelphia, Pa., Public Ledger, ‘Tuesday Morning, March 2, 1915 

L 

downloaded from http://PRR.Railfan.net          collection of John Marshall, ©2005      Commercial reproduction or distribution prohibited 



downloaded from http://PRR.Railfan.net          collection of John Marshall, ©2005      Commercial reproduction or distribution prohibited 

Danger in Government Railroads 
New York City, Leslie’s Weekly, February 25, 1915 

Few persons realize that while Govern- The problem of finding employment for 
ment ownership of railroads would be the vast number of men out of work could, 

objectionable in itself, it would be all the he showed, be solved if the railroads were 
more so because of the virtual control it enabled to extend their lines to new terri- 

would give the Government over other 
important industries. This fact was brought 
out forcibly in a recent address by Mr. 
Benjamin F. Yoakum, of the Frisco Raii- 
road System. Mr. Yoakum showed that 
if the Government owned the railroads, it 
would become the purchaser of one-third 
of all the steel and iron products of the 

tory, making available for cultivation mil- 
lions of acres of now unutilized land. The 
opening up of such sections would natu- 
rally attract hosts of toilers from congested 
centers of population. For thirty years 
there was an average of 6000 miles annu- 
ally of railroad built in this country. Dur- 
ing the past two years, however, there has 

country and one-quarter of the timber 
products, and would become one of the 
largest producers of coal and oil. The 
Government could fix prices for the things 
it bought and produced and thus would 
practically fix prices for the public. The 
effect of this would be felt not only in the 
industries named, but also in all those 
tributary to them. Paternalism would be 
carried to an extreme, to the serious detri- 
ment of private enterprise. Mr. Yoakum 
argued that, instead of taking possession 
of the railroads, the Government should 
encourage their proper development. 

been no such construction. This means 
that the railroads failed to invest in that 
period $544,000,000, the expenditure of 
which would have vastly benefited general 
business and the armies of labor, not to 
mention the fact that thousands of new 
homes and many new industries would 
have been created along the extended lines. 
Here is a powerful indictment of the policy 
of the politicians and demagogues who 
have made war on the railroads, damaging 
seriously one of our most extensive indus- 
tries and striking hard at the prosperity of 
the entire Union. 

The Pennsylvania Railroad’s sixty-eighth annual report . . . is an 
extraordinary document. 

It reverses the attitude hitherto held by nearly all railroads toward 
Government regulation. Instead of a complaint of the mischievous inter- 
ference by the Government in the business of the railroads-the former 
attitude of most railroads-the Pennsylvania, the largest and greatest rail- 
road in the world in traffic and earnings, now urges an enlargemefit of the 
Interstate Commerce Commission and an extension of its powers to “ deal 
promptly with and control all rates and practices which directly or even 
remotely affect interstate transportation.” 

It is urged that the Commission should not only regulate rates, up and 
down, but should supervise wages and fix rates for mails and parcel posts. 

-From the New York American, March 2, 1915 
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